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Hong Leong Industries

A Member of the Hong Leong Group Malaysia

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2000

The Figures have not been audited.

CONSOLIDATED INCOME STATEMENT







Current Year Quarter
Current  Year    To Date





31/3/2000
31/3/2000





RM'000
 RM'000 

1.
(a)
Turnover
637,933
1,897,563


(b)
Investment income
203,637
207,715


(c)
Other income including interest income
8,493
25,715








2.
(a)
Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
201,227
573,953


(b)
Interest on borrowings
(26,000)
(83,211)


(c)
Depreciation and amortisation
(63,921)
(184,369)


(d)
Exceptional items
96,188
85,890


(e)
Operating profit after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
207,494
392,263




(f)
Share in the results of associated companies
(4,973)
(823)


(g)
Profit before taxation, minority interests and extraordinary items
202,521
391,440


(h)
Taxation
(10,375)
(35,223)


(i)
(i)
Profit after taxation before deducting minority interests
192,146
356,217



(ii)
Less minority interests
(75,242)
(199,198)


(j)
Profit after taxation attributable to members of the Company before extraordinary items
116,904
157,019


(k)
Extraordinary items
-
-


(l)
Profit attributable to members of the Company
116,904
157,019







3.
(a)
Earnings per share based on 2(j) above:-





(i)
Basic (based on weighted average of 224,729,158 ordinary shares) (Sen)
52.0
69.9



(ii)
Fully diluted (Sen)**


50.6
67.9

**
In accordance with MASB Standard No. 13 on Earnings Per Share which becomes operative on 1 Jan. 2000.



Note:
There are no comparative figures in the preceding year corresponding quarter, as this is the first year of quarterly reporting.
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CONSOLIDATED BALANCE SHEET
As at end of current quarter
As at preceding financial year end





31/3/2000
30/06/1999





RM'000
RM'000

1.
Fixed Assets
1,643,314
1,554,966

2.
Investment in Associated Companies
574,019
578,160

3.
Long Term Investments
530,527
493,202

4.
Intangible Assets
479,219
468,990








5.
Current Assets





Stocks
254,653
223,696



Trade Debtors
439,264
386,871



Cash
368,153
323,210



Short Term Investments
46,193
7,560



Others
316,287
258,297





1,424,550
1,199,634








6.
Current Liabilities





Short Term Borrowings
741,549
920,567



Trade Creditors
183,039
160,324



Other Creditors
253,849
244,852



Provision for Taxation
38,579
34,231



Proposed Dividend 
-
9,835



Others
413,779
401,128





1,630,795
1,770,937

7.
Net Current Assets / (Liabilities)
(206,245)
(571,303)












3,020,834
2,524,015








8.
Shareholders' Funds





Share Capital
112,537
112,268



Reserves






Share Premium
288,948
284,463




Retained Profit
665,015
519,243




Others
12,976
22,274












1,079,476
938,248






9.
Minority Interests
672,550
535,092






10.
Long Term Borrowings
1,209,301
1,001,249

11.
Other Long Term Liabilities
59,507
49,426





1,268,808
1,050,675












3,020,834
2,524,015








12.
Net tangible assets per share (sen)
267
209
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1.
Accounting policies

The accounting policies and methods of computation are consistent with those adopted in the most recent annual financial statement.

2.
Exceptional items

Exceptional items comprise :-



Current Year Quarter
Current  Year   To Date



31/3/2000
31/3/2000



RM'000
 RM'000 


Exchange gain/(loss) on foreign currency borrowings

- Realised exchange loss
(2,477)
(8,811)


- Write back of provision for exchange loss
1,886
8,068


Provision for EuroConvertible Bond Put Premiums
(5,017)
(15,163)


Investment in associated company written off
(22,840)
(22,840)


Provision for diminution in value of fixed assets
(58,899)
(58,899)


Gain on disposal of shares in subsidiary company
183,535
183,535



96,188
85,890

3.
Extraordinary items

There are no extraordinary items included in the accounts.



4.
Taxation

Taxation comprise :-



Current Year Quarter
Current  Year   To Date



31/3/2000
31/3/2000



RM'000
 RM'000 


Current taxation
(12,319)
(22,120)


Deferred taxation
5,037
(9,000)


Share of associated companies’ taxation
1,046
36



(6,236)
(31,084)


Under provision of prior years’ taxation
(4,139)
(4,139)



(10,375)
(35,223)

5.
Pre-acquisition profits

There were no pre-acquisition profits included in the accounts.



6.
Sale of investments / properties

Profit on sale of investments for the current financial year to date other then as disclosed in note 7 are as follows:



RM’000


Investment in subsidiary companies
188,698
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7.
Quoted securities


(a)
Dealings in quoted securities for the current financial year to date are as follows:




RM’000



Total purchases
28,895



Total disposal
15,442



Total profit/(loss) on disposal
8,248







(b)
Particulars of investments in quoted shares as at 31 March 2000:-




RM’000



Total investments at cost:

· Associated company

· Others
510,252

83,411




593,663



Total investments at book value (after provision for diminution in value)
599,087



Total investments at market value
766,567

8.
Group Structure

Jasa Court Sdn Bhd {formerly known as Hong Leong Realty Sdn Bhd}(“JC”), a wholly-owned subsidiary of the Company, is presently under voluntary liquidation pursuant to Section 254(1)(b) of the Companies Act, 1965. Mr Ling Kam Hoong of Messrs Ling Kam Hoong & Co has been appointed as Liquidator of JC on 10 April 2000. The liquidation is to streamline the Group’s investment holding structure.



9.
Corporate proposals
a. Disposal of Guolene Industrial Paper Products Sdn Bhd to Frantschach Packaging Aktiengesellschaft (“Disposal”) 

The Disposal was completed on 2 February 2000.

b. Proposed Disposal of Brisk Steel Products Sdn Bhd to Southern Steel Berhad {“SSB”}(“Proposed Disposal”) 

The shareholders of the Company have approved the Proposed Disposal on 16 February 2000. The approval from the Ministry of International Trade and Industry Malaysia was obtained on 15 March 2000. The Proposed Disposal is now pending the approval from the shareholders of SSB. 

c. Proposed Disposal of Autonet Sdn Bhd To Metro Mutiara Corporation (M) Sdn Bhd (“Proposed Disposal”)

The Proposed Disposal has been aborted as the condition precedent to the completion of the Proposed Disposal was not fulfilled and accordingly, the Sale and Purchase Agreement has lapsed.
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9.
Corporate proposals (cont’d)
d. Placement Of Malaysian Pacific Industries Berhad (“MPI”) Shares 

Taman Terang Sdn Bhd, a wholly-owned subsidiary of the Company had, on 17 February 2000, placed out through Jardine Fleming Securities Limited, a total of 5,000,000 MPI shares of RM0.50 each representing 2.47% equity interest in MPI to various institutional investors, for a total cash consideration of RM230,000,000/- (“Placement”), equivalent to RM46/- per MPI share. The Placement will enable the Group to reduce its bank borrowings. Following the Placement, the Group has 60.12% equity interest in MPI as at the date of this report.  

The Placement was approved and ratified by the shareholders of the Company on 2 May 2000. [This paragraph will only be included if shareholders’ approval obtained]

e.
Disposal of Equity Interest In Camerlin Group Berhad (“CGB”)

The Company and its wholly-owned subsidiary, HLI Trading Limited, had disposed of 3,272,000 CGB shares of RM1/- each representing 1.17% of the equity interest in CGB, for a total cash consideration of RM25,347,866/- (“Disposal”). The Disposal was transacted on the Kuala Lumpur Stock Exchange at market prices ranging from RM7.40 to RM8.45 per CGB share through a stockbroker. The Disposal will enable the Group to realise the capital gain from its investment in CGB.

The total proceeds from the Disposal had been utilised to subscribe for new CGB shares at RM2/- per share pursuant to the exercise of the Group’s subscription rights to the CGB warrants of one warrant for one new CGB shares (“Subscription”). The Subscription will enhance the Group’s investment in CGB. With the Disposal and the Subscription, the Group has 28.93% equity interest in CGB as at the date of this report.



10.
Seasonal / Cyclical factors

There were no material changes to the factors affecting the sources of income and performance of the Group during the financial quarter ended 31 March 2000.



11.
Debt / Equity securities and Share buy-back

There were no issuance or repayment of debt and equity securities, share buy back, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to date other than the issuance of new ordinary shares pursuant to the Executive Share Option Scheme (“ESOS”) of the Company as mentioned herein.

The ESOS of the Company was implemented with effect from 28 December 1999. As at 31 March 2000, 538,400 new ordinary shares were issued and allotted pursuant to the exercise of the ESOS.
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11.
Debt / Equity securities and Share buy-back  (Cont’d)

The details of the issued and fully paid ordinary share capital as at 31 March 2000 are as follows:-



No. of shares

RM’000


As at 30 June 1999
224,536,400

112,268


Ordinary shares issued pursuant to the ESOS
538,400

269


As at 31 March 2000
225,074,800

112,537

12.
Group borrowings

Particulars of  the Group borrowings as at 31 March 2000 are as follows :-







RM’000


(a)
Unsecured short term borrowings

741,549


(b)
Unsecured long term borrowings

1,209,301





1,950,850


The above Group’s borrowings include foreign currency borrowings as follows:-






RM’000



USD borrowings


893,403



DM borrowings


31,591

13.
Contingent liabilities

There are no contingent liabilities to be disclosed as at the date of this report.



14.
Off-balance sheet risks

There are no off-balance sheet risks envisaged as at the date of this report that might materially affect the position or business of the Group.



15.
Material Litigation

There is no pending material litigation against the Group as at the date of this report.



16.
Segmental Reporting

The Group’s segmental report for the financial year to date are as follows:-



Turnover

RM’000
Profit Before Exceptional Items & Tax RM’000
Profit After Exceptional Items but before Tax RM’000
Assets

Employed

RM’000


Semiconductor
1,088,664
373,962
374,060
2,100,223


Motorcycles
218,748
(14,830)
(14,830)
314,336


Packaging
167,471
9,803
9,802
292,581


Building materials
341,293
11,439
540
475,063


Investment holdings & others
81,387
(73,999)
22,692
1,469,332



1,897,563
306,373
392,263
4,651,534


Share of profit of associated companies
-
(823)
(823)
-



1,897,563
305,550
391,440
4,651,534

HLIB\7

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2000

17.
Quarterly Analysis

For the 3rd Quarter ended 31 March 2000, the Group achieved a pre-tax profit of RM202.5 million as compared to RM100.0 million for the 2nd Quarter ended 31 December 1999. The pre-tax profit for the current financial quarter is inclusive of a net gain from exceptional items of RM96.2 million.



18.
Review of Results

The Group recorded satisfactory results for the financial year to date. The Group turnover was RM1,897.6 million and a pre-tax profit of RM391.4 million for the 9-month ended 31 March 2000. 



19.
Prospects

Barring any unforeseen circumstances, the Board expects the Group to perform satisfactorily in the current financial year.



20.
Profit forecast / profit guaranteed

This is not applicable to the Group.



21.
Dividend

The Board does not recommend any interim dividend for the financial quarter ended 31 March 2000.



By Order of the Board

Hong Leong Industries Berhad 

Christine Lee Oi Kuan

Joanne Leong Wei Yin

Company Secretaries

Kuala Lumpur

2 May 2000
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